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EETXEUBEERESBIFVEREBRRELR2EEEENERN2E  BEERTIER FERBFEH MR - BATWRIDEER T RAEIRE - REMAA (EE
2 RI5< 2015/489 - fGsR RG] ) SFMBEREERISHRANBZNTEAMABRELN - £EEFER T - EREHENATILUIREPFISHREAERMER - HEH
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B - BoLURRZER A EEHANTRN - EEREREEAINRREKMGAZSEEEMBEREBRNERFZERER ; IREHAAINKRREERBHRERTEH
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Cyprus
Cyprus Parliament votes to reduce tax on 'passive' interest income from listed corporate bonds

The Cyprus Parliement voted on May 26 to amend the
relevant law governing the taxation of corporate and
government bonds. Under the amended law, a Cyprus
tax-resident company that earns ‘passive’ interest (i.e.
interest not arising from a business or closely
connected thereto) from Cypriot and non- Cypriot
corporate bonds listed on a recognized stock exchange,
as well as from certain other types of bonds such as
Cyprus government bonds, will be subject to tax at the
reduced rate of 3%.

Prior to the amendments such passive interest income
would have been subject to tax at the rate of 30%.

PwC observation:

The amendments enhance the competitiveness of

Cyprus companies as vehicles for holding listed
corporate bonds.
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Hong Kong
Proposed tax concessions for maritime services in Hong Kong

The Inland Revenue gazetted the 2022 tax concessions for
certain shipping-related activities bill on June 2. This
introduces a profit tax exemption or a concessionary profits
tax rate of 0% or 8.25% for a qualifying shipping commercial
principal carrying out qualifying ship agency, ship
management, or ship broking activities. The proposed
concessionary tax regime should foster maritime service
businesses in Hong Kong. Once enacted, the concessionary
tax regime will apply to sums received or accrued on or after
April 1, 2022.

For more information see our PwC Insight.

PwC observation:

The Hong Kong maritime industry has been waiting for
this proposed concessionary tax regime for maritime
services. This important policy initiative should enhance
the competitiveness of Hong Kong’s maritime industry.

The proposed concessionary tax regime, which only
requires relatively relaxed substantial activity
requirements, is expected to help foster the development
of the high value-added maritime services sector in Hong
Kong.
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https://www.pwchk.com/en/hk-tax-news/2022q2/hongkongtax-news-jun2022-7.pdf
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France
French High Court rules on tax treaties' beneficial ownership provision

A French company distributed sports programs In the light of the OECD commentaries on the
developed by a New Zealand company and paid Model Convention published in 1977 and in 2017,
royalties to two intermediary companies the High Court ruled that royalties could be
established in Belgium and Malta. considered 'paid’ to the beneficial owner receiving

them via an intermediate company located in a
third State. The tax treaty between France and
the beneficial owner's State of residency should
therefore apply.

French Tax Authorities considered that the New
Zealand-based company was the beneficial
owner of the royalties and applied a reduced
withholding tax rate of 10%, in accordance with
the tax treaty concluded between France and
New Zealand in 1979.

On the contrary, the taxpayer claimed that the PwC observation:
application of tax treaties concluded by France
with Belgium and Malta should apply.

This an important decision as the Hight Court
provides such a resolution for the first time. It

dismisses the French tax authorities' position,
which usually invoked the existence of
intermediate companies to exclude the
application of any tax treaty.
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Glossary

Acronym Definition

AFIP Argentine Tax Authorities

ATAD Anti-Tax Avoidance Directive
ATO Australian Tax.Office

BEPS Base Erosion and Profit Shifting
CFC controlled foreign corporation
CIT corporate income tax

CTA Cyprus Tax Authority

DAC6 EU Council Directive 2018/822/EU on cross-border taxarrangements
DST digital services tax

DTT double tax treaty

ETR effective tax rate

Acronym Definition

EU European Union

MNE multinational enterprise

NID notionial..interest deduction

OECD Organisation for Economic Co-operation and Development
PE permanent establishment

R&D research & development

SBE Same business test

SiBE Similar business test

VAT value added tax

WHT withholding tax
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