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A B Combined A +B

Sales 100 300 400
Cost Of Goods Sold 60 170 230
Gross Profit 40 130 170
Overhead expenses 6 9
Other operating expenses 2 4 6
Expenditure in relation to the 30 40 70
unique and valuable

intangible

Operating Profit 5 80 85

SE— . HHEFRISNRIERERENIRWM (A RFHE AL AE+10%)

A 60 + (60 * 10 %) =66 -> Initial return for the manufacturing transactions of A = 6
B 170 + (170 * 10 %) = 187 => Initial return for the manufacturing transactions of B = 17
Total profit allocated through initial returns (6+17) = 23
LR RESD EIRVRIERTE
(a)niEERZEFHE
Combined Operating Profit 85
Profit already allocated (initial returns for manufacturing transactions) 23
Residual profit to be split in proportion to A’s and B’s expenditure in relation to the 82
unique and valuable intangible
Residual profit allocated to A: 62 * 30/70 26.57
Residual profit allocated to B: 62 * 40/70 3543
Total profits allocated to A: 6 (initial return) + 26.57 (residual) 3257
Total profits allocated to B: 17 (initial return) + 35.43 (residual) 5243
Total 85
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WHERE A & BWREBRER AR SREE - BIORER 2 EIRREFE P T LR -

A B Combined A +B
Sales 100 300 400
Cost Of Goods Sold 60 170 230
Gross Profit 40 130 170
Other operating expenses 2 4 6
G e g o % 40 70
Exp:er:tsi:g Profit before overhead 8 85 94
Overhead expenses 3 6 9
Operating Profit 5 80 85
Combined Operating Profit before overhead expenses 94
Profit already allocated (initial returns for manufacturing transactions) 23
Residual profit before overhead expenses to be split in proportion to A’'s and B's
expenditure in relation to the unique and valuable intangible 7
Residual profit allocated to A: 717 30/70 3043
Residual profit allocated to B: 717 40/70 40.57
Total profits allocated to A: 6 (initial return) + 30.43 (residual) - 3 3343
(overhead expenses)
Total profits allocated to B: 17 (initial return) + 40.57 (residual) - 6 5157
(overhead expenses)
Total 85
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