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Eligibility for overpaid VAT to be refunded before verification by the
competent tax authority (Tax Ruling Tai-Tsai-Shuei No. 10204579480)

A business entity which has de-registered due to merger, business transfer, dissolution or
cessation of business may apply for refund of the overpaid VAT before verification by the
competent tax authority if a certification report has been issued by a Certified Public
Accountant, which states that the overpaid VAT position is adequate. In other words, the
report should either state that no adjustment is required or relevant adjustments have been
made and the business entity has voluntarily made up the tax shortfall and completed
amended VAT filings, if required.

However, a business entity cannot apply “refund first, verification to follow scheme” on
overpaid VAT if it has any one of the following circumstances: 1) the business entity failed to
file its dissolution and liquidation income tax returns; 2) the business entity is still
undergoing tax audit by the competent tax authority; 3) the business entity is liable for
unsettled penalties imposed on VAT related violations; or 4) the business entity has been
identified as having abnormal overpaid VAT position based on the analysis performed by the
competent tax authority on the VAT returns filed and relevant information obtained.

PwC Observation:

A business entity with significant overpaid VAT which has undergone merger, business
transfer, dissolution or cessation of business should 1) review its relevant documents and
analyze the reason for triggering overpaid VAT; and 2) check whether it is eligible to apply
“refund first, verification to follow scheme” on overpaid VAT to ensure an early tax refund
and favorable cash flow position.
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The information contained in this publication is of a general nature only. It is not meant to be comprehensive and does not
constitute legal or tax advice. PricewaterhouseCoopers (“PwC”) has no obligation to update the information as law and practice
change. The application and impact of laws can vary widely based on the specific facts involved. Before taking any action, please
ensure that you obtain advice specific to your circumstances from your usual PwC client service team or your other tax advisers.

The materials contained in this publication were assembled in August 2013 and were based on the law enforceable and information
available as of July 31, 2013. In the event of any discrepancy between the English information contained in this newsletter and the
original Chinese version of the laws or rulings announced by the government or any difference in the interpretation of the two
versions, the Chinese version announced by the government shall prevail.

(©2013 PricewaterhouseCoopers Taiwan. All rights reserved. PwC refers to the Taiwan member firm, and may sometimes refer to the
PwC network. Each member firm is a separate legal entity. Please see www.pwc.tw for further details. This content is for general
information purposes only, and should not be used as a substitute for consultation with professional advisors.
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