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Introduction of a more lenient advance tax ruling system under the Tax
Collection Act

In the past, the advance tax ruling system was introduced under the Instructions Governing
Ministry of Finance Approval of Advance Tax Ruling, where various criteria or prerequisites,
i.e. whether it involves cross-border transactions or investments, whether the transaction
amount exceeds a certain threshold, or whether it generates important economic benefits for
Taiwan, needs to be met first before an application can be made. The amendment to Article
12-1 of the Tax Collection Act was announced by the Presidential Office on May 29, 2013, to
introduce a more lenient and criteria-free advance tax ruling system. Taxpayers, inclusive of
corporations and individuals, may file an advance tax ruling application with the tax office,
together with the relevant supporting documents, to clarify their tax position before
initiating the specific transaction. The tax office is obligated to issue a response within 6
months after submitting the application.
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The information contained in this publication is of a general nature only. It is not meant to be comprehensive and does not
constitute legal or tax advice. PricewaterhouseCoopers (“PwC”) has no obligation to update the information as law and practice
change. The application and impact of laws can vary widely based on the specific facts involved. Before taking any action, please
ensure that you obtain advice specific to your circumstances from your usual PwC client service team or your other tax advisers.

The materials contained in this publication were assembled in June 2013 and were based on the law enforceable and information
available as of May 31, 2013. In the event of any discrepancy between the English information contained in this newsletter and the
original Chinese version of the laws or rulings announced by the government or any difference in the interpretation of the two
versions, the Chinese version announced by the government shall prevail.

© 2013 PricewaterhouseCoopers. All rights reserved. “PricewaterhouseCoopers” refers to the Taiwan firm of

PricewaterhouseCoopers or, as the context requires, the network of member firms of PricewaterhouseCoopers International Limited,
each of which is a separate and independent legal entity.
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