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Income Tax

The Ministry of Finance (“MOF”) Released the List of Low-Tax Jurisdictions on
February 4, 2026

The MOF released the list of low-tax jurisdictions for CFC purposes. The list is
consistent with the prior version released on 27 December 2024 and comprises three
main parts:

1. There are 31 jurisdictions whose statutory corporate income tax rate does not
exceed 14%, e.g., BVI, Cayman Islands, Bermuda and Macau.

2. There are 48 jurisdictions with territorial taxation that do not impose income tax on
incomes derived from foreign sources.

3. Whether a jurisdiction that offers special tax treatment to a particular zone or type
of corporation is considered a low-tax jurisdiction for CFC purposes should be
determined on a case-by-case basis.

PwC Perspective:

Since 2025, many jurisdictions have implemented the QDMTT under Pillar Two. Where
an entity of a multinational group located in a low-tax jurisdiction pays top-up tax up to
the 15% effective tax rate, there is currently no guidance on whether such jurisdiction
could be removed from the list of low-tax jurisdictions for CFC purposes.

Therefore, it is advisable for taxpayers to retain tax filing and payment documents for
entities located in those low-tax jurisdiction (e.g., local QDMTT tax returns and
payment evidence) and seek a ruling from the tax authority to ascertain whether the
aforesaid entities could be exempt from the CFC regime.
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The information contained in this publication is of a general nature only. It is not meant to be comprehensive and does not constitute
legal or tax advice. PricewaterhouseCoopers (“PwC”) has no obligation to update the information as law and practice change. The
application and impact of laws can vary widely based on the specific facts involved. Before taking any action, please ensure that you
obtain advice specific to your circumstances from your usual PwC client service team or your other tax advisers.

The materials contained in this publication were assembled in February 2026 based on the law enforceable and information available
as of February 28, 2026. In the event of any discrepancy between the English version of this newsletter and the original Chinese
version of the laws or rulings announced by the government, or any difference in the interpretation of the two versions, the Chinese
version announced by the government shall prevail.
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