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Taiwan Tax Update 
March 2022  

 

Income Tax  

Ministry of Finance (MOF) announced amendments to Enforcement Rules of Income 

Basic Tax Act on February 22, 2022 to incorporate new investment tax credit (ITC) 

items and to include separately-taxed gain from sales of house and land in tax base 

of alternative minimum tax (AMT) 

Salient amendments are as follows: 

Item Description 

Incorporate new ITC 

items  

⚫ Add ITC for Smart Machinery and 5G Network expenditure laid 

out in Article 10-1 of Statute for Industrial Innovation 

⚫ Add ITC for Machinery and Equipment laid out in Article 6 of 

Act for the Development of Biotech and New Pharmaceuticals 

Industry 

Include separately-

taxed gain from sales 

of house and land in 

tax base of AMT 

Starting from July 1, 2021, gain from sales of house and land shall 

be excluded from profit-seeking enterprise’s taxable income, but 

instead, relevant taxes payable shall be separately calculated 

and consolidated with regular income tax in the corporate income 

tax return. The aforementioned separately calculated gain and 

tax payable is still within the scope of annual income and CIT 

payable of the profit seeking enterprise, as such, relevant ITC is 

eligible for deduction against said CIT payable. Moreover, the 

separately calculated gain shall be added back to tax base of 

AMT. 

PwC Reminder: 

On or after July 1, 2021, where a profit-seeking enterprise sells house or land acquired after 

January 1, 2016, gain from said sales is separately taxed and consolidated into profit-seeking 

enterprise’s corporate income tax return, and therefore should also be incorporated in tax base 

of AMT and subject to AMT accordingly. 
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MOF announced amendment to definition of force majeure event stipulated under 

Article 10-1 of Enforcement Rules of the Income Tax Act  

By reference to definition of nature disaster, accidents, and force majeure events stipulated 

under Article 2 of Regulations Governing Taxpayers Applying for Deferral of Tax Payment or 

Paying Taxes Due in Installments, the MOF amended the definition of force majeure event 

stipulated under Article 10-1 of Enforcement Rules of the Income Tax Act to include the 

following: 

Limited to earthquake, wind storm, flood, drought, extreme cold, fire disaster, landslide, 

tsunami, plague, insect plague, war, nuclear disaster, gas explosion, or other unforeseen or 

inevitable disaster or event, which is beyond human control. 
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The information contained in this publication is of a general nature only. It is not meant to be comprehensive and does not constitute 
legal or tax advice. PricewaterhouseCoopers (“PwC”) has no obligation to update the information as law and practice change. The 
application and impact of laws can vary widely based on the specific facts involved. Before taking any action, please ensure that you 
obtain advice specific to your circumstances from your usual PwC client service team or your other tax advisers.  
The materials contained in this publication were assembled in March 2022 based on the law enforceable and information available as 
of March 31, 2022. In the event of any discrepancy between the English version of this newsletter and the original Chinese version of 
the laws or rulings announced by the government, or any difference in the interpretation of the two versions, the Chinese version 
announced by the government shall prevail. 
©2022 PricewaterhouseCoopers Taiwan. All rights reserved. PwC refers to the Taiwan member firm, and may sometimes refer to the 
PwC network. Each member firm is a separate legal entity. Please see www.pwc.tw for further details. This content is for general 
information purposes only, and should not be used as a substitute for consultation with professional advisors.  

 


