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Taiwan Tax Update 
April 2021  
 

Income Tax 

Legislative Yuan passed third reading of Joint Property Tax System 2.0 which is 
effective from July 1, 2021 onwards 
 
The Legislative Yuan passed third reading of amendments to the Income Tax Act on April 9, 
2021 covering Joint Property Tax System 2.0, which is effective from July 1, 2021 onwards, 
whereby building and land acquired post January 1, 2016 and sold after July 1, 2021 will be 
subject to tax rate stipulated under Joint Property Tax System 2.0. The salient points of the 
amendment are as follows:   

1. Scope of taxation: Sale of post January 1, 2016 acquired land, building, pre-sold building 
and underlying land, or majority (over 50% shareholding) shares of directly or indirectly 
held foreign or domestic profit-seeking enterprises where more than 50% of value of shares 
or capital contribution is comprised of building and land within Taiwan, but excluding sale 
of listed/OTC or emerging stock. 

2. Tax rate:  
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3. Method of taxation: 

 
4. Parties exempt from heavy taxation during short holding period (subject to 20% tax rate): 

(i) Gain from first-time transfer of building and land after construction by developers 
shall be calculated using Joint Property Tax System 2.0 and included as taxable 
income of profit-seeking enterprise.  

(ii) Individual and profit-seeking enterprise who sell building and land held for less than 
5 years due to involuntary factors. 

(iii) Individual and profit-seeking enterprise who use self-owned land for joint 
construction with developer and sell reallocated building and land obtained after 
construction which is held for less than 5 years. 

(iv) Individual and profit-seeking enterprise who provide land, legitimate building, other 
rights or funding to participate in urban renewal and reconstruction of unsafe and 
old buildings, and which involves first-time transfer of reacquired building and land 
held for less than 5 years.      
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5. Amendment to limit for tax deductible expense  

(i) Necessary expenses are generally tax deductible on actual incurred basis with 
proper supporting documents. Where profit-seeking enterprise is unable to provide 
accounting books and evidential documents associated with building and land 
transaction gain or loss, the tax collection agent shall assess income based on 
available information; if there is no information available, expenses will be 
calculated as 3% of transaction price, and limited to NTD 300,000.  

(ii) Tax deductible land value increment is limited to the difference between assessed 
present value of land in the year of transaction less assessed present value of land 
in the previous transfer, i.e. any amount in excess is not tax deductible. However, 
land value incremental tax levied on excess land value increment can be 
recognized as an expense. 

Ministry of Finance announced income query service for tax year 2020 shall start from 
April 28, 2021 to May 31, 2021   
 
The salient points of tax year 2020 income query service for domestic profit-seeking enterprise 
and professional practitioner firm are as follows: 

1. Scope of income query service: all types of withholding and non-withholding statements 
filed for income earned (including government subsidies, but excluding tax refund from 
customs and insurance claims)  

2. Website eligible for query: https://www.etax.nat.gov.tw 

3. Profit-seeking enterprises/institutions adopting non-calendar year end shall also 
download and retain income query information using above website within the stipulated 
deadline.  
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 The information contained in this publication is of a general nature only. It is not meant to be comprehensive and does not constitute 
legal or tax advice. PricewaterhouseCoopers (“PwC”) has no obligation to update the information as law and practice change. The 
application and impact of laws can vary widely based on the specific facts involved. Before taking any action, please ensure that you 
obtain advice specific to your circumstances from your usual PwC client service team or your other tax advisers. 
The materials contained in this publication were assembled in April 2021 based on the law enforceable and information available as of 
April 30, 2021. In the event of any discrepancy between the English version of this newsletter and the original Chinese version of the 
laws or rulings announced by the government, or any difference in the interpretation of the two versions, the Chinese version announced 
by the government shall prevail. 
 
©2021 PricewaterhouseCoopers Taiwan. All rights reserved. PwC refers to the Taiwan member firm, and may sometimes refer to the 
PwC network. Each member firm is a separate legal entity. Please see www.pwc.tw for further details. This content is for general 
information purposes only, and should not be used as a substitute for consultation with professional advisors. 
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