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Due date for income tax return filing extended from May

31, 2017 to June 1, 2017

As the Dragon Boat Festival holidays fall on May 27 to May 30 this year, the Ministry
of Finance has notified the tax offices in all five districts to extend the due date for both

corporate and individual income tax return filings to June 1, 2017.

B2C cross-border electronic service providers are exempt
Jrom issuance of GUI

Foreign entities having no fixed place of business in Taiwan who will perform tax
registration in Taiwan in accordance with Article 28-1 of the Business Tax Act for sales
of electronic services to Taiwan consumers are not required to issue Government
Uniform Invoices (“GUIs”) from May 1, 2017 to December 31, 2018. The
aforementioned foreign enterprises need to individually file the VAT return online on
a bi-monthly basis from May 1, 2017 onwards and pay applicable VAT. Please refer to
Tax Ruling No0.10604506690 for more guidance.

Taiwan business entities selling through foreign online
platform shall pay VAT based on net amount received
Jrom foreign online platform

Online game developers selling online games via online platforms provided by foreign
enterprises having no fixed place of business in Taiwan, and who have not performed
tax registration in Taiwan, shall calculate output VAT based on net amount received
from foreign online platform for sales of online games. In other words, foreign online
platform will collect payment for online games sold to Taiwan consumers directly, and
after deducting platform service fees, pay the net amount to the online game
developers; given that the exact buyers and transaction data are unknown to the online
game developers at the time of sales, the online game developers shall issue GUIs with
5% VAT to foreign online platform based on the net amount received therefrom.

Please refer to Tax Ruling N0.10504612190 for more information.
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Hotels selling vacant rooms via foreign online booking platform shall follow the same
rules if the specific buyer and transaction data are unknown at the time of sales. In
other words, GUIs bearing 5% VAT shall be issued to foreign online booking platform
based on net accommodation fees received therefrom. Please refer to Tax Ruling
No0.10500135610 for more information. As the two tax rulings above are case specific,
taxpayers with similar, but not identical models, should consult with tax authorities or

professional advisors first before adopting the tax treatment prescribed above.

Example:

Assume an online game developer sells online games via a foreign online platform to a
Taiwanese buyer. If the Taiwanese buyer pays $100 online to foreign online platform,
and foreign online platform subsequently pays the online game developer $70
(deducting 30% as platform service fee), the online game developer shall issue GUI

with 5% VAT based on the $70 net amount received from foreign online platform.

. . . Pays $100 .
Online game Foreign online Taiwanese

developer platform buyer
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The information contained in this publication is of a general nature only. It is not meant to be comprehensive and does
not constitute legal or tax advice. PricewaterhouseCoopers (“PwC”) has no obligation to update the information as law
and practice change. The application and impact of laws can vary widely based on the specific facts involved. Before
taking any action, please ensure that you obtain advice specific to your circumstances from your usual PwC client service
team or your other tax advisers.
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