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Amendment to Article 14-2 of the Taiwan Income Tax Act to cover change
in taxation of capital gain from securities transaction for individuals

On July 10, 2013, the Presidential Office announced amendments to Article 14-2 of the
Taiwan Income Tax Act (“ITA”) to cover change in taxation of capital gain from securities
transaction for resident taxpayers only (summarized in the table below). The relevant tax
implication for non-resident individuals remain unchanged where capital gains generated
from sales of all types of shares are subject to 15% income tax. For detail, please refer to the
August 2012 issue of Taiwan Tax Alert.

. Shares Issued by .
Tax Shares Listed on the TSE Non-Public

Emerging
Treatment or OTC . Shares
Companies

> Sale of more than 10,000 > Sale of more than En}?re}(); )
shares which are acquired 100,000 shares (in subject to tax
. o1 . on actual
prior to a company filing total from various )
. . transaction
for IPO after January 1, emerging companies) )
2013, via an underwriter. in the current year. sain.

» Annual sales price of shares exceeding NTD 1 billion
(including “sales of less than 10,000 shares via an
underwriter” and “sales of less than 100,000 shares in
total from various emerging companies”) after January
1, 2015.2

1t Taxable income will be reduced by one-half if the securities are held for over one year. Taxable
income will be reduced to a quarter of the original amount if the securities are held for over three
years after filing for IPO.

2 Taxpayer may choose to be taxed at either (1) 15% income tax on actual capital gain; or (2) 1%o
income tax on the excess of total sales price over NTD 1 billion.
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‘Annualized net revenues and non-operating income amounts determine
the transfer pricing (“TP”) disclosure and documentation requirement
for tax return filing purpose

A profit-seeking enterprise needs to disclose related party transactions and prepare a TP
report when its annual net revenues and non-operating income reach a certain threshold.
Where a profit-seeking enterprise changes its calendar year end, merges with another
enterprise or transfers its ownership, it will need to file an income tax return or liquidation
tax return for a period of less than one year. The actual net revenues and non-operating
income during the short year should be annualized into a full year to determine whether the
threshold for disclosing related party transaction in the income tax return and preparing TP
report has been met.
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The information contained in this publication is of a general nature only. It is not meant to be comprehensive and does not
constitute legal or tax advice. PricewaterhouseCoopers (“PwC”) has no obligation to update the information as law and practice
change. The application and impact of laws can vary widely based on the specific facts involved. Before taking any action, please
ensure that you obtain advice specific to your circumstances from your usual PwC client service team or your other tax advisers.

The materials contained in this publication were assembled in July 2013 and were based on the law enforceable and information
available as of June 30, 2013. In the event of any discrepancy between the English information contained in this newsletter and the
original Chinese version of the laws or rulings announced by the government or any difference in the interpretation of the two
versions, the Chinese version announced by the government shall prevail.

(©2013 PricewaterhouseCoopers Taiwan. All rights reserved. PwC refers to the Taiwan member firm, and may sometimes refer to the
PwC network. Each member firm is a separate legal entity. Please see www.pwc.tw for further details. This content is for general
information purposes only, and should not be used as a substitute for consultation with professional advisors.



e

pwe &

 Appendix
H 3915055 -

o o
EEN=F

FHfke —

R 102 £ o7 H 10 H#EE— T2 10200131111 5%

LB IEPFTERNER U2 0 3\ )RR\ LR S0 Az

B EERUE B o TR EIR R 2 A HEL JEHCER DU RS —IH
FALRIUE

AN REIF AL IR, 13 HEF BT 5 TS bR, HA 2wk
#, AMFEURF L ZREZF A 5 TR iR w7 A8k ZimlR, LMK
TP AT TS S AR UG AR SR 2 A BR

AR AA N BCA B 578 5 - H R PR T e B S AR 2 32
P BB AT —TARUE ST R RETR L S TG 8, AOFRHER S IS A0, 14
B2 2 MRy BT AR, AR 285 N & BRI

HHERBE A% 8 A Hild MARERENGEZ - EES -FHE
8% A TG —, MEAKET = TR E 5T 558 23 58 5 W49 48 % AR
BUBAh, w7 A8 o A B At 5

o EFER SRR SR SRR E R L B

TN MR BT EAERTHRG 2 ISR, i B, EHERR S . (HA TS
e —%&, MEFEEN:

(DB HEFFt+ A=t HUMPX Eh. Bz B

(AN A RZEE S AR BT, EHEA RIS, 8RS IS
B EBLR.

= AFPERESNEEZMEA

B ERBE - aENE A Hild PRERESNEEZ N G &I
ZAEER FAUE RS, o EE e RHRIE R, Bl
T2 EE D, KT 2 WAt HEEF LS IEH, wanrz —+
R B SLEANEURR, ANOFRTH ARG TS AR HR. TR B AR 4R 0 A
RIS LA AR 00 0 5 O R &5 A7 AR e A AR 2 MR 266
AR ER TR BRSBTSl iz 77 58 2 P AS AR B A6 5 H
o

A TRl NG 3 05— JH 55 5 = JA L€ i SR 27 58 o P 50 X B AR AL
B, REE RS TERSUE RS R R, AT HTIERLE .



E

pwe &

ESVAG WANC

FIIAPE RG-SR, DR U HER I
77 L RINARET S (RS DUIREE 3 2 e 2 B S BB
F=lR WS ANTAERE [tk &2 &8, AT

A N RS 2 —HERUE 2 w857, HRAZ R, EERAINHE T2y
25 L3055 DU AR o — TS -CREE =G ] B S DY S 3R — O o
TFLASE, BRI e Se ik,

ANAIR BT EARRTHAS 2SR, e by MR DR M A T =4
LA B, RO R n 2 —E & IR, A2+
T ER — THER -CHH = E

REIF AL TR EIR R 2 A%, AR LA (A% AR R B e T A, R
FHER BIOR RESR HH T P R RS TR B B AR B AT AR 3 2 A% e S SR T s 1
MBS EZ -

AVEP AR — AT AR N H T BB IE ST AT R N e %
Z7 5 PR AR AR AR TR TR E AT Y
T3 58 5 FITAS HR S JE AN AL AR, 110 SR 28 5 N & 5 T A58 T AR AZ R e v AR A
e 2 S F, Hals X s st 5, R s DU IHAE -

MR ETSNA T AN, BN N TRy, RBUE 2 308k
HREANSORE, B, WK L e S

ST T A b R B i £ 2 8\ K M R g
RIS 2 ORI, A IFR, & AR 2 AL AR S T b 4 R
FEZ AR A A SR Kk 2 BRI

SRR B SR T, B ST R BT F R
B B B4 FERIS, b BB Y S S B IR S
Pl e RN MENG. ACETE, ARG B S T
Bede, SEHIRTE S 5 2 BT E 2, KA e R
P A0 D e 2 YT 2 M RN 2 B L3 2 49

= BT RERUECERIFESE, KB\ 2 e, BlHE A
BB NANB A BUs 2 a8 M H TS -

VU 28 /N 1 rh 2 R85 T 8 0 SRR 2 BUAME 38, HAe
BB N Z B AR HA

W, SR BRS-GBS IR L IR E
RS S F IR RS, TESE R, I BT AR A RSN R



E

pwe &

ESVANG WIRC

BAR LSRG RN R R, B A R BIR S F
SRR E IR F AT, BN MRS A0SR IR, 0AKER L
T AEAUE SN AR TR Ry, AN AT AR BUE

0T IS ST AR S ANSohag, i B HEET, s T B e -

HI GRS SR AR AR, HANSHE A N AR 05 AR

N A I T AR 2 R A Y i R N S AR A v 2 R A 2
M FZREZ A SR i FAErh 3 RIS N EE 24 B 2 B iR
B Y. SR B R S 3E S RO BB S BC T AR b A RS N R 2
BEAATHEBMM SN R, HNSEBAHAR, 1. BE
AHAREL A AHAR BTN AR 3 9 N Al rp 38 R B0 N e A 2 AR N JBEA
AEBEASAE P 2 RIIBIAN 2 B M F R BOR, AP ERBIEANEEZHR, &
AN B S EA T

TLOFEL PR e e BRI SUTSERIRM . i, Rl
g AR, BIKG . BB, BWE. S, A5, FER
bsh itz e 4. S REURIRIES ., SRS NS T, KAAES
3 [ 45 Y i [ 7 2 5635 Pl SRARER N Z BIANE A S 36 2 s, A
BHENHER . F88. SR HIEMSUEA T HEATA. AT
T E BN RTINS TS

= RS — THES =308 € 2 BRI H SRz N, A SN
NBERATN; AIBL 55 N AR B ASAE h 28 R BE /b 2 B A3

V. BISNE R R PTR RO ISR N, AB 2B A #iFis
BENRBSNE Fr g3

R AR BTN, AATHA B TS F, BURLE 7T,
FETURE B 15 ) A R 2 9 Nl

PR, BIRE. S I, RO M B BT S R IS A AT i L e
BN AT, B+ DUER — TR T AR /5, RIRIE ST
A, BRI AN B AL Z ISR, RIS, RS AR
AT, RS NIEA S (ERE BUR B 70850 M e e AT e iRsE, WOl
SERET, BTG EERR: WA T AT HET R nacs IR gk
MBI N BE- HEEE=H U EBUE A, S insus iy
REZHARHIE, RisusEREYRERE A+ A HIE.



